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Here you go. Have a good weekend! -Ann
Ann C. Umphres
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Lauren M. Roberts, President
Sunnyside Gold Corporation
1888 Sherman Street, Suite 780
Denver, CO 80203

Dear Ms. Roberts,

The purpose of this letter is to acknowledge receipt of your October 4, 2011 letter on
behalf of Sunnyside Gold Corporation (Sunnyside) addressed to both the Animas River
Stakeholder’s Group (ASRG) and BLM regarding Animas River water quality. Your
letter also contained an offer from Sunnyside to contribute $6.5 million toward specific
projects which may be under consideration by both ASRG and BLM. As you know,
BLM is not in a position to accept the portion of Sunnyside’s offer conveyed
specifically to ASRG. The portion of Sunnyside’s offer conveyed specifically to BLM
is “up to Five Million Dollars ($5.000,000.00) toward operation of a cost-effective
water treatment plant to treat water from the American Tunnel should BLM build and
operate such a facility.”

As you are no doubt aware, BLM and other federal and State agencies which retain
Jurisdiction over the water quality issues in the Animas River are currently in the
process of evaluating a path forward to achieve improvements to water quality in the
area. This process also includes input from local elected officials, ASRG and the
community.

At this time, BLLM has made no decision to construct a water treatment plant to treat
water from the American tunnel. Therefore, BLM is not in a position to accept your
offer which is specific only to operation of a water treatment plant.

BLM appreciates Sunnyside’s expression of continuing interest in participating with
ongoing collaborative efforts to improve water quality and habitats in the Animas River.
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BLM is interested in continuing a dialogue with Sunnyside on the subject of your letter
and looks forward to future discussions.

Sincerely,

%J\

Lori Armstrong
District Manager

cc: Peter Butler, ASRG
Steve Fearn, ASRG
Bill Simon, ASRG
Brad Dodd, BLM
Kay Zillich, BLM
Brent Lewis, BLM
Ann Umphres, SOL
Martin Hestmark, EPA
Dan Scheppers, CDPHE








